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June 28, 2024

Via First Class Mail and Email

Tyrone Water & Wastewater Association
Attn: Alan Berg, President

P.O. Box 570

Tyrone, NM 88065
cuardianberg@gmail.com

RE-— Colonias Infrastructure Project No. CIF-6443; Water Infrastructure; Water
System Improvements

Dear Mr. Berg:

The Board of Directors of the New Mexico Finance Authority (“NMFA”) met on June 27,2024,
to approve the final terms, structure, and conditions of Colonias Infrastructure Funding in the
amount of $5,697,115 to the Tyrone Water and Wastewater Association (“Association™) for its
Water Infrastructure Project. This action is a result of the Colonias Infrastructure Board
recommendations approved on May 16, 2024.

The approved funding structure consists of a 20% loan in the amount of $1,139,423 (10%
required loan + 10% additional loan in lieu of required match), and an 80% grant in the amount
of $4,557,692. The loan component is a 20-year term at a net effective interest rate of .25% (0%
interest rate with an administrative fee component of % of 1%). The loan and grant are to be used
by the Association for the construction including remove/replace existing waterlines, service
lines, valves, vaults, service connections and tank site improvements.

To secure the funding agreement for the award, the Association must submit the following

Readiness to Proceed —items no later than October 31, 2024, by email only to
Colonias@nmfa.net.

SUBMISSION OF READINESS TO PROCEED ITEMS

This funding is conditional, and the Association must submit the following Readiness to
Proceed (“RTP”) items, as applicable, before the loan/grant agreement can be scheduled to

close:
1. A monthly draw-down schedule of project expenditures, including Month and Year;
2. Verification of complete and approved plans/specification;
3. Verification that right-of-way. easements, and permits have been secured;
4. Verification of increased revenues necessary to support debt (rate increases/timelines);
5. Consent of additional debt from USDA;
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Sincerely,

Shatm Povneo

Sharon Romero
Lead Program Administrator

B Diana Gomez, Bohannan Huston, dgomez@bhinc.com

Priscilla Lucero, SWNMCOG. priscillalucero@swnmcog.org




